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SUBJECT: FRG UNEMPLOYMENT RATE REMAINS UNCHANGED 
REE: BONN 14852 

1 . SUMMARY: ALTHOUGH UNEMPLOYMENT IN THE ERG DECREASED 
SLIGHTLY DURING THE MONTH OF AUGUST, THE UNEMPLOYMENT 
RATE OF 4.1 PERCENT REMAINED UNCHANGED. ON A SEASONALLY 
ADJUSTED BASIS, UNEMPLOYMENT ACTUALLY INCREASED 
SLIGHTLY FOR THE THIRD CONSECUTIVE MONTH.JFOR THE 
GOVERNMENT, THIS SITUATION REMAINS DISAPPOINTING AND IT 
DID NOT REACT WITH A PUBLIC STATEMENT. HOWEVER, SPOKES- 
MEN FOR THE COALITION PARTIES SPD AND FDP REAFFIRMED 
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THEIR BELIEF THAT THE ECONOMIC RECOVERY IS STILL PRO- 
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GRESSING. ON THE OTHER HAND, THE CDU/CSU OPPOSITION 
PARTIES COMMENTED THAT THE NEW FIGURES SHOW THAT THE 
GOVERNMENT'S ROSY ECONOMIC FORECASTS WERE WRONG AND 
STRESSED INCREASING YOUTH UNEMPLOYMENT AND THE DECLINE 
IN JOB OPENINGS. THUS THE UNEMPLOYMENT PROBLEM 
WILL REMAIN ONE OF THE POLITICAL ISSUES WHICH THE 
OPPOSITION WILL ATTEMPT TO CAPITALIZE UPON DURING THE 
NEXT WEEKS BEFORE THE OCTOBER 3 FEDERAL ELECTION. 

END SUMMARY. 

2. AT THE END OF AUGUST, THE FEDERAL EMPLOYMENT SER- 
VICE REPORTED A TOTAL OF 939,500 PERSONS OUT OF WORK 
OR 4. 1 PERCENT OF THE LABOR FORCE. FOR THE FIRST TIME 
SINCE 1973, THE NUMBER OF UNEMPLOYED WOMEN OUTNUMBERED 
THOSE OF MEN. HOWEVER, THE NUMBER OF WORKERS ON SHORT 
TIME CONTINUED TO DECLINE BY ANOTHER 17,200 TO REACH A 
LEVEL OF 65,600, WHICH REPRESENTS A SUBSTANTIAL DE- 
CLINE FROM THE LEVEL OF 541,400 A YEAR AGO. 

3. THE PRESIDENT OF THE FEDERAL EMPLOYMENT SERVICE, 

JOSEF STINGL, COMMENTED THAT THE LABOR MARKET DEVELOP- 
MENT STILL DOES NOT SHOW ANY FUTURE TREND. YOUTH 
UNEMPLOYMENT REMAINS A DIFFICULT PROBLEM. NEW SCHOOL 
GRADUATES UNDER 20 YEARS OF AGE INCREASED YOUTH UNEM- 
PLOYMENT BY 8,400 OR 9.7 PERCENT TO A TOTAL OF 

95,200 DURING AUGUST. THE UNEMPLOYMENT RATE FOR YOUTH 
IS NOW 4.3 PERCENT AS COMPARED WITH 3.9 PERCENT IN 
AUGUST 1975. 

4. AMONG FOREIGN WORKERS, 77,300 WERE UNEMPLOYED, A 
RATE OF 3.6 PERCENT. ALTHOUGH THE UNEMPLOYMENT RATE 
REMAINED THE SAME AS IN JULY, THERE WAS A SLIGHT DE- 
CLINE OF 1,900 DURING AUGUST. 

5. ON A REGIONAL BASIS, THE UNEMPLOYMENT RATE 
VARIED FROM 3.0 PERCENT IN BADEN-WUERTTEMBERG TO 4.7 
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PERCENT IN LOWER SAXONY-BREMEN, RHINELAND-PALATINATE- 
SAARLAND, AND NORTH BAVARIA. 

6. THE NUMBER OF REGISTERED JOB VACANCIES (UNAD- 
JUSTED) DECLINED 12,400 OR 4.5 PERCENT TO 263,800. 

ALTHOUGH THE DECLINE IN AUGUST THIS YEAR WAS MORE 
PRONOUNCED THAN IN AUGUST 1975, THE TOTAL NUMBER OF 
JOB VACANCIES WAS STILL 1 1,300 OR 4.5 PERCENT 

HIGHER THAN ONE YEAR EARLIER. 

7. ON A SEASONALLY ADJUSTED BASIS, UNEMPLOYMENT STILL 
SHOWS AN UPWARD TREND EOR THE THIRD CONSECUTIVE MONTH, 
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WHILE THE NUMBER OF REGISTERED JOB VACANCIES CON- 
TINUED TO DECLINE, ALSO EOR THE THIRD CONSECUTIVE 
MONTH. 

8. REACTION HAS BEEN MIXED AS USUAL. THE OPPOSITION 
CANDIDATE EOR CHANCELLOR, HELMUT KOHL (CDU), SAID THAT 
THE NEW STATISTICS SHOW THAT THE GOVERNMENT'S OPTI- 
MISTIC FORECASTS WERE WRONG. INCREASING YOUTH UNEM- 
PLOYMENT AND THE DECLINE IN THE NUMBER OF JOB OPENINGS- 
HE SAID, REMAIN SERIOUS PROBLEMS AND SHOW A LACK OF 
EMPLOYER CONFIDENCE IN THE FUTURE. THE FDP BUNDESTAG 
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FACTION SPOKESMAN, WERNER MERTES, COMMENTED THAT 
THE DECLINE IN SHORT TIME WORKERS REELECTS THE BE- 
GINNING REVIVAL OF ECONOMIC ACTIVITIES EOR THE COMING 
EALL. THE STEADY DECLINE OE WORKERS ON SHORT TIME 
SHOWED THAT THIS MAJOR PROBLEM HAS BEEN LARGELY 
RESOLVED. SPD BUNDESTAG DEPUTY EUGEN GLOMBIG ALSO 
EXPRESSED SATISEACTION WITH THE REDUCTION IN SHORT 
TIME WORKERS. HE REEERRED TO RECENT INVESTIGATIONS BY 
CHAMBERS OE INDUSTRY AND COMMERCE SHOWING THAT AN 
INCREASING NUMBER OE EIRMS CLOSING EOR SUMMER VA- 
CATION EXPLAINED THE LACK OE NEW HIRINGS DURING THE 
SUMMER MONTHS. 

HILLENBRAND 
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